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Redfin Reports the Income Needed to Afford a Home Declined For Seventh Straight
Month in April

o Homebuying affordability improved slightly in April because mortgage rates declined
while incomes rose. Still, the income required to afford a home was 329,000 higher than
the typical U.S. income—and mortgage rates rose again in May, potentially erasing some
of the affordability gains made in April.

® A household earning the average U.S. income would need to spend 40% of their income
on the median-priced home, down from 42% a year ago

® 33% of home listings are affordable, up from 29% a year ago—-but down from more than
50% five years ago

SEATTLE — May 26, 2026 — Americans needed to earn $116,780 to afford the typical U.S.
home for sale in April, down 2% from $119,191 a year earlier. That’s according to a new report
from Redfin, the real estate brokerage powered by Rocket.

April marks the seventh straight month in which buying a home became more affordable on a
year-over-year basis.

Redfin considers a home affordable if a buyer taking out a mortgage would spend no more than
30% of their income on their monthly housing payment. This report focuses on April 2026—the
most recent period for which data is available.

Homebuying affordability improved because monthly housing costs are decreasing while
incomes are increasing:
e Housing costs came down in April because the average 30-year fixed rate was lower than
a year earlier; April’s monthly average was 6.33%, down from 6.73%.
e The estimated median household income was $87,599, up 4% year over year.

Still, the median home-sale price rose 2.4% year over year in April, which is why affordability is
improving only slightly. Note that mortgage rates jumped in May, with the weekly average
hitting 6.51%. Because of that increase, house hunters locking in a rate now may not find the
market more affordable than a year ago.

The income required to afford a home soared in 2022 and 2023: Home prices skyrocketed amid
the pandemic homebuying frenzy, then mortgage rates doubled. Now, the tide is slowly turning,
with the income needed to afford a home consistently dropping since October 2025. Still, it’s
about $29,000 higher than the typical U.S. household income of roughly $88,000.

“Americans still need a six-figure income to afford a regular home, but it’s encouraging that
affordability is gradually improving,” said Redfin Economist Grishma Bhattarai. “House hunters
who have been waiting on the sidelines may want to start paying close attention: In addition to
costs coming down, there are still more homes on the market than there were a year ago, many
more sellers than buyers, and more room for buyers to negotiate. Buyers are starting to notice:
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Pending home sales jumped in early May, which may lead to more bidding wars and bigger price
increases.”

Redfin economists expect housing affordability to continue to improve slightly throughout this
year. But that could be derailed if the Iran war continues pushing up oil prices, the Fed hikes
interest rates or the economy experiences another shock.

Housing Costs Are Consuming a Smaller Share of Buyers’ Budgets
While a common rule of thumb in housing is that you should spend no more than 30% of your
income on your monthly housing payment, that isn't realistic for everyone.

The typical American homebuyer would need to spend 40% of their income to buy the
median-priced U.S. home. But the good news is that's down from 42.4% a year ago.

33% of Home Listings Are Affordable, Up From 28% Last Year

To look at improving affordability one more way, the share of home listings that are
affordable—i.e. they would require no more than 30% of income spent on housing—has
increased over the last year.

One-third (32.9%) of U.S. home listings were affordable to someone earning the median income
in April, up from 28.7% a year earlier.

Still, there are far fewer affordable home listings than there used to be. Before mortgage rates
shot up in 2022, more than half of U.S. home listings were affordable to the typical American
nearly every single month in records dating back through 2013.

Homebuying Is Getting More Affordable in Most Major Metros, Led By Chicago
Homebuying affordability is improving in 35 of the 50 most populous U.S. metro areas.

In Chicago, homebuyers needed to earn $101,075 to afford the median-priced home in April,
down 13.3% year over year—the biggest decline of the 50 most populous U.S. metros. San Jose,
CA had the second-biggest improvement in affordability: Buyers there must earn $426,318,
down 5.6% year over year. Seattle, where buyers must earn $219,313, down 5.5%, rounds out the
top three.

There are nine metros—all in the eastern half of the U.S.—where the typical household earns
more than what’s required to afford a home: Baltimore, Cincinnati, Cleveland, Detroit,
Indianapolis, Minneapolis, Pittsburgh, St. Louis and Warren, MI.

Buying a Home Is Getting Less Affordable in San Francisco and Other Seller’s Markets
San Francisco homebuyers needed an income of $443,979 to afford the median-priced local
home in April, up 7% year over year—the highest income required and the biggest increase of
the metros Redfin analyzed. That’s because San Francisco home prices are shooting up, partly
due to the Al boom.
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The next biggest increases were in Philadelphia (5.7% to $85,541) and Providence, RI (4.7% to
$143,195). Providence is one of just seven seller’s markets in the U.S.

To view the full report, including charts, additional metro-level data and methodology, please
visit: https://www.redfin.com/news/income-needed-to-buy-home-declines

About Redfin

Redfin is a technology-driven real estate company with the country's most-visited real estate
brokerage website. As part of Rocket Companies (NYSE: RKT), Redfin is creating an integrated
homeownership platform from search to close to make the dream of homeownership more
affordable and accessible for everyone. Redfin’s clients can see homes first with on-demand
tours, easily apply for a home loan with Rocket Mortgage, and save thousands in fees while
working with a top local agent.

You can find more information about Redfin and get the latest housing market data and research
at https://www.redfin.com/news. For more information about Rocket Companies, visit
https://www.rocketcompanies.com.
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